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According to Geostat’s preliminary estimates, broadly in line with
expectations, GDP has fallen by 5.1% YoY in February 2021, following an
11.5% YoY drop in January 2021. In February, a year-on-year decrease was
observed in the following sectors: Construction, Hotels & restaurants, Arts,
entertainment & recreation, Transportation, Real estate activities, and
Manufacturing. On the contrary, Financial & insurance activities and Trade
were above the level of February 2020.

Annual inflation stood at 7.2% YoY in March 2021, up from 3.6% YoY in
February, exceeding our latest outlook of inflation being at 6.0-7.0% by the
end of the year. Ceasing state subsidy program, which acted as the main drag
on prices in previous three months, coupled with increased prices for all
commodity groups led to high inflation. Namely, prices of food & beverages
(+5.7% YoY), utilities (+7.6% YoY), healthcare (+13.6% YoY) and transport (+5.8%
YoY] have made the largest contributions. At the same time, core inflation,
which excludes price of energy and food, increased to 6.9% YoY, slightly up from
6.6% YoY in February.

The current account (CA) balance to GDP ratio stood at -13.2% in Q4 2020,
down 1.3 PP YoY. Widening CA deficit mostly reflects worsened balance of
trade in services from a positive 7.9% of GDP in the fourth quarter the year
before to a negative 1.7% of GDP this time, as tourism inflows wiped out amid
the pandemic. However, the decline was balanced by the substantial
improvement in current transfers from 7.6% in Q4 2019 to 14.7% in Q4 2020.
Over the same period, the balance of trade improved from -23.5% of GDP to
-20.9% of GDP. On the financing side, net FDI inflows decreased from 5.2% of
GDPin Q4 2019 to 2.8% of GDP in Q4 2020. The major source of financing higher
CA deficit was government’s external borrowings (10.9% of GDP).

The NBG sold USD 27.5mln on April 1, 2021, continuing interventions in the
FX market. The average weighted bid rate was 3.4401. Since the beginning of
2021 the NBG sold 187.5 mln USD via interventions.

Data releases to watch this week:

e Apr7-International reserves (March, 2021);
e Apr9 - Treasury securities by holders (March, 2021).
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Capital Markets

On Friday’s trading session, TBC Bank Group PLC (TBCG LN) shares closed at
GBP 10.20, down 2.9% WoW. 182.1 thousand shares traded on the London Stock
Exchange during the week.

During the week, 258.7 thousand of Bank of Georgia Group PLC (BGEO LN)
shares traded, closing at GBP 11.16 ([down by 0.4% WoW]) on the Friday’s trading
session.

On the London Stock Exchange 442.6 thousand Georgia Capital PLC (CGEO
LN) shares traded at GBP 5.99 per share (up by 6.6% WoW).

Performance of London listed Georgian companies

Change Multiples
Name Ccy Volume ('000) Mcap (min) Price w YTD 52w 12T P/E 12F P/E P/B
TBC Bank Group PLC GBP 182.1 563 10.20 2.9% -18.4% 56.9% 8.24x 3.99x 0.91x
Bank of Georgia Group PLC GBP 258.7 549 1.16 -0.4% -8.5% 335% 8.54x 4.12x 1.02x
Georgia Capital PLC GBP 442.6 287 5.99 6.6% 10.9% 44.5% 3.44x n/a 0.56x
FTSE 100 - - - - 0.9% 4.3% 22.9% - - -
FTSE 250 - - - - 2.1% 6.1% 50.5% - - -
Source: Bloomberg
Georgian Eurobond performance
Yield change Key parameters

Name Cey Coupon Size (min) % 1w YTD S&P/Moody's/Fitch Maturity Z-spread
Georgia Sovereign usb 6.875 500 8.6% -0.1% -1.6% BB/Ba2/BB 12-Apr-21 861
Georgian Railway usb 7.750 500 2.8% -0.2% 0.1% B+/-/BB- 1-Jul-22 260
Georgian Oil & Gas corp usb 6.750 250 8.2% 0.3% -11% -/-/BB 26-Apr-21 813
Bank of Georgia usb 6.000 350 2.9% 0.4% 1.2% -/Ba2/BB- 26-Jul-23 251
Georgia Capital usb 6.125 300 5.7% -0.2% 0.4% B/B2/- 9-Mar-24 522
GGU usb 7.750 250 6.5% -0.1% 2.4% B/-/B+ 30-Jul-25 563
Silknet usb 11.000 200 7.4% -0.3% 0.2% -/B1/B+ 2-Apr-24 621
TBC Bank usb 5.750 300 3.5% -0.5% 2.4% -/Ba2/BB- 19-Jun-24 296
TBC Bank PERP usb 10.775 125 9.6% 0.4% 5.5% -/-1B- - 752
Bank of Georgia PERP usb 11.125 100 9.4% 0.0% 3.9% -/-1B- - 754

Source: Bloomberg
Local corporate bond performance
Yield change (BPs) Key parameters
Name Ccy Coupon Size (min) Yield w YTD 52w S&P/Fitch/ Maturity Z-Spread bps
Moody's/Scope

GeoBeer NBG+400 12/2023 GEL 13 25 na - - - --/--/--/1BB 21-Dec-23 na
Sillnet NBG+350 08/2022 GEL 12 34 na - - - --/B+/B1/-- 18-Aug-22 na
Tegeta NBG+425 04/2022 GEL 13.25 30 na - - - --/B-/--/BB- 30-Apr-22 na
Crystal NBG+400 02/2021 GEL 13 15 na - - - --/B/~/-- 1-Feb-21 na
Nikora Trade NBG+400 08/2021 GEL 12,5 25 na - - - --/--/--/B+ 6-Aug-21 na
Nikora TIBR3M+400 10/2022 GEL 12.74 28 na - - - -=/=-1--1-- 18-Oct-22 na
GLC 7% 08/2020 usb 7 10 na - - - --/B+/--/-- 29-Aug-20 na
GLC 6.5% 06/2021 usb 6.5 5 na - - - --/B+/--/-- 22-Jun-21 na
GLC 7.5% 08/2021 usb 7.5 10 na - - - --/B+/--/-- 9-Aug-21 na
Lisi 8% 12/2021 usb 8 12 na - - - --/--/--/B+ 17-Dec-21 na
M2R 7.5% 10/2022 usb 7.5 35 na - - - -=/=-1--1-- 7-Oct-22 na
M2C 7.5% 12/2021 usb 7.5 30 na - - - =f==1--{-- 31-Dec-21 na
GWP NBG+350 12/2021 GEL 12.5 30 na - - - =f==1--{-- 6-Dec-21 na
Evex NBG+310 11/2024 GEL 1.6 50 na - - - =f==1--{-- 6-Nov-24 na
SwissCap NBG+625 09/2021 GEL 15 10 na - - - --/B-/--/- 13-Sep-21 na

Source: Bloomberg
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DISCLAIMER

The materials contained in this Bulletin have been prepared by LLC TBC Capital (“TBC Capital”) solely for information purposes and have not been
independently verified. No reliance should be placed on the accuracy, completeness or correctness of the information or the opinions contained
in this Bulletin for any purposes whatsoever.

None of the TBC Capital or any of its shareholders, directors, officers, employees, affiliates, advisors and representatives accepts any liability for
any loss arising from any use of this Bulletin or its contents or otherwise arising in connection therewith. Accordingly, no representation, warranty
or undertaking, express or implied, is made or given by or on behalf of the TBC Capital or any of its shareholders, directors, officers, employees,
affiliates, advisors and representatives as to the accuracy, completeness or correctness of the information or the opinions contained in this
Bulletin . The information in this Bulletin is subject to verification, completion and change.

The information, statements and opinions contained in this Bulletin do not constitute a public offer under any applicable legislation or an offer to
sell or solicitation of any offer to buy any securities or financial instruments or any advice or recommendation with respect to such securities or
other financial instruments. Information in this Bulletin relating to the price, at which investments have been bought or sold in the past, or yield
on such investments, cannot be relied upon as a guide to the future performance of such investments.

The information in this Bulletin shall not be reproduced, copied, distributed or published in whole or in part without prior written consent of TBC
Capital.

The Bulletin may contain forward-looking statements, developments in the Georgian economic, political and legal environment, financial risk
management and the impact of general business and global economic conditions. None of the future projections, expectations, estimates or
prospects in this Bulletin should be taken as forecasts or promises nor should they be taken as implying any indication, assurance or guarantee
that the assumptions on which such future projections, expectations, estimates or prospects are based are accurate or exhaustive or, in the case
of assumptions, entirely covered in this Bulletin . These forward -looking statements speak only as of the date they are made and subject to
compliance with applicable law and regulations TBC Capital expressly disclaims any obligation or undertaking to disseminate any updates or
revisions to any forward-looking statements contained in the Bulletin to reflect actual results, changes in assumptions or changes in factors
affecting those statements.
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330m0L 303MbNX3
593mMN0 2021

3306 0L 3N3aMbLNT3Y

LIJLHOBNL BnBdLB>MN )3>LHdNL Bnby30m, N5635MBn B/B 11.5%-0560 3eM9dnbL
99380093, 01939M3>M3n MY>MYMn 333-0b 35ME63 B/B 5.1% B5>00306d>, M3
3AM@MMEN6J0md6  FJJLodd3NLMBIBNS. ™M]dgM3om3n  Bnbo Bl  dgLodd3nL
39MNMEMSE 390oMgdnm 3mads oxrngbnMs 33965dmmanL, LabENIMMIdNL o
MaLHMMBYONL, goMomModd o db396qdnl, EHMIBLIMMEKNL, YIMo30 JMBYdAL o
3MmgB3gmmonl  LggpmMM]d3n.  S3dLEOE,  OdNmMN  BMENL  doR396909mN
ox3ngdbnMES  LORBNBSBLM O LOIdM3g3M  LogJdnobmdgdnbs s 3ogMmMdNL
LadpmMm9ddn.

01939M35cm3n B/B 3.6%-0b 3930093, 3>MEBn BMnyM3d> nbBmMOEN>3 B/F 7.2%
39500306>. BSLHdNL BMENL EN6>3n353 A396L dMemM dMeMmMENbydL, MMAImMab
dnby3nd3 Bmnbl dmembL nbxzmo3nnl 35R396909mn 6.0-7.0%-%) nym
65>35Md>)9d0, 36n03369mmM36>0 3000054 >MdD. domomn N6 mMo3Nd
bO3AM3b3oMadMM  30mMomnlL  Yzgmo  537R0L BoLJdNL  Bopgdolmdb  gMmo
3M3bomyM 3osboboddg LydLnanl 3MMgMo3nL OLMYMYdS3 gobodnMmbo.
nbxzmMo3nnL B3MMINMYd0dg 36n03369mMM3560 go3tmbs NgMBNS 398009835 531N239030:
LYMLIMN S YomIMIMmm LbobIgmadn (B/6 +5.7%), Bysmn, 9an.069Mg0nd> o S0Mn
(B/6 +7.6%), 596000330 (B/6 +13.6%) 0> oMmobb3mman (B/B +5.8%). 93539 39Mnmdo,
LBO0SDdM nbazmMonNd, MmM3gmn LyMLbomnby o 9bgMgmaBopoMgdmgdnl a3oLdL
393mMo3bosl, MmgdgM3om3n B/B 6.6%-0b 39393 EnMNm gondoMs ©d 6.9%
d9o038nbo.

2020 Bemnb 3gmonb9 335M@>mM3n, 3n30N6dMY 5635MNnb BN E3nHNL 333-0LNS6
BROMEMBS B/B 1.3 33-000 3onDdMEd 05 13.2% 395008n6>. 3n3nboMmg 56g>MnInb
0yaa030Hnb  dMS  P37gpaLbBomo  dmMA3bLobyMadnm 3ogMMBNL  domobLnL
8999MqLYdOL dLobogl - 2019 Bmol 3gmobgy 339M@pom3n 833-0b +7.9%-056 2020
Bomob 08037 39Mnomdn 833-0L -1.7%-309, M3 0o3n0Lb 3bMng 3960093n0L 3odm
onMobeymn  333mMLo3mMdNL  BOJAMOMN3O  gobymadnm  onblLbdy. 133,
2mbndbymn 3mgds 8ndnboMmg HMObLBgMdNL LogMdbMdmo goydzmoqgLbgdod
(883-0b 7.6%-56, 333-0b 14.7%-37) ©o005MO6LY. 93539 39MnmMm3dn LdJmbmnm
303MMONL domMobLNL 333-0bmob BoMMOSE -23.5%-06 -20.9%-800g gondoMmeo.
0o30656LJBNL 3ynbnm, 3nMs3dnmMan JsbmyMn nb3qLEN3N7d0L B3nbd d93mMnbayds
2019 Bomnb 3gmobg 330M@pom3n 333-0b 5.2%-0b 2020 Bemnb 08539 39Momdn 333-
0l 2.8%-3009 9933nMs.  3n3dnbofMg  ©bgoMn3nlL  godvMnmn  YRNENHNL
ox83NbobLYdS dnMNMOSE 3mMO3MMBNL 3ngM dMdYmn LbagoMgm 3omab dMnb
bomzdg 3mbes (393-0b 10.9%). b

9MM367mM3d 336335 LOZIMYHM 33D2MD 2021 Bemab 1 >3Mnemb 27.5 3eMb >33
OMMIMN goYned. LO3PYSMM FgBMbnm3s goamnmds 3PMLIs 3.4401 Fgocgnbo.
2021 Bemob ooboBynbnsb gmm3bnmds 806330 3nfModnmn nbhnM396130900L gdnm
bogomyapm dodoML 187.5 3emb 533 commomn dnoBmMo.

3n30nb>M9 33nMnb S6MbLN:

o 733M - LygMMIMMNbmM MaBdgM3700 (2021 Bannb doMmepn);
o 903M - Lobobnbm 3oLNSEN Jomomadn 33MmmMdgmMadnlL 3nbgznm (2021
Bannb doMmpn).
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mmMbombal Loxymbom dofMmgalb 3oMoL3znznl LogogMm LaLnodg, cndnba
85630L $39x30L (TBCG LN) 5530900 10.20 dMnpobym i336¢ LgMmnbgdy,
Bobo 330M0b 39R376989mDY 2.9%-00 odmM 6n3bYymDg onbyMs. 330Mnb
396353mMBd53n 303MMONL 3MEFYMMBYS 182.1T 00dl oJ300L gogpmMmmos.

mMbmbal Loxzmbom dnfMmgodg gobym 33nModn LaJoMmzgmmb 35630
5399300 (BGEO LN) 258.7 5010Ln 53300 0304, obyMznl o303 3n 11.16
dMNAHO6YmMN B3Y6H0 LHgMmnbgo (-0.4% 33/33) Bognby.

LogoMmm3zgmmb 3d3npomab (CGEO LN) >9i30900 anmbombnl Lozmboom
d0MPod gobyam 3oMob3galb 5.99 dMn@obym Bube LEJMMNGaDd (+6.6%
33/33) onbymo, 304MmMdAL IMEPEmded 30 442.6 sobin 3go0gnbs.

QMELME3N LA3VFMMP ©YBIIdIRN JOMONIXN 3MB336N330

B3N2I 3MIBNBNIGOISN
amEIMdy 303N03%N8I6NY
bLOLIXN 3990 (000) (8%06) B3LO w YTD 52w 12T P/E 12F P/E P/B
TBC Bank Group PLC GBP 1821 563 10.20 -2.9% -18.4% 56.9% 8.24x 3.99x 0.91x
Bank of Georgia Group PLC GBP 258.7 549 .16 -0.4% -8.5% 33.5% 8.54x 4.12x 1.02x
Georgia Capital PLC GBP 442.6 287 599 6.6% 10.9% 44.5% 3.44x n/a 0.56x
FTSE100 - - - - 0.9% 4.3% 22.9% - - -
FTSE 250 - - - - 21% 6.1% 50.5%
640mM: Bloomberg
JOMOIEN I3MMdMELISNL 3ILI3ISN
333MLYHIXNI6MANL
B3N dNAN01YN 39MIATOMIBN
MBI My 1< JFi

LOLIXN 39VOd 393mMe6n (8%06) % w YTD S&P/Moody's/Fitch 30°006Mad Z-spread
Georgia Sovereign usb 6.875 500 8.6% -0.1% -1.6% BB/Ba2/BB 12-Apr-21 861
Georgian Railway usb 7.750 500 2.8% -0.2% 0.1% B+/-/BB- 1-Jul-22 260
Georgian Oil & Gas corp usb 6.750 250 8.2% 0.3% -11% -/-/BB 26-Apr-21 813
Bank of Georgia usbD 6.000 350 2.9% 0.4% 1.2% -/Ba2/BB- 26-Jul-23 251
Georgia Capital usbD 6.125 300 57% -0.2% 0.4% B/B2/- 9-Mar-24 522
GGU usbD 7.750 250 6.5% -0.1% 2.4% B/-/B+ 30-Jul-25 563
Silknet usbD 11.000 200 7.4% -0.3% 0.2% -/B1/B+ 2-Apr-24 621
TBC Bank usbD 5.750 300 3.5% -0.5% 2.4% -/Ba2/BB- 19-Jun-24 296
TBC Bank PERP usbD 10.775 125 9.6% 0.4% 55% -/-/B- - 752
Bank of Georgia PERP usD 11.125 100 9.4% 0.0% 3.9% -/-/B- - 754

690mM: Bloomberg
SMM3IMMIBNIXN 3M6LISNL 3ILI3I30N
323MLYIXNV6MBNL
33NN (BPs) d0MN0130 39MIIOMIBN
bObIEnN 30®I00  393M6N amgﬁr;)ao % W YD 5w Mf:‘:)f:'l‘;:‘é be  39906M3)  Z-Spread bps

GeoBeer NBG+400 12/2023 GEL 13 25 na - - - --/--/--/BB 21-Dec-23 na
Sillnet NBG+350 08/2022 GEL 12 34 na - - - --/B+/B1/-- 18-Aug-22 na
Tegeta NBG+425 04/2022 GEL 13.25 30 na - - - --/B-/--/BB- 30-Apr-22 na
Crystal NBG+400 02/2021 GEL 13 15 na - - - --/B/--/-- 1-Feb-21 na
Nikora Trade NBG+400 08/2021 GEL 12.5 25 na - - - --/--/--/B+ 6-Aug-21 na
Nikora TIBR3M+400 10/2022 GEL 12.74 28 na - - - -f--/--1-- 18-0ct-22 na
GLC 7% 08/2020 usb 7 10 na - - - --/B+/--/-- 29-Aug-20 na
GLC 6.5% 06/2021 usb 6.5 5 na - - - --/B+/--/-- 22-Jun-21 na
GLC 7.5% 08/2021 usb 75 10 na - - - --/B+/--/-- 9-Aug-21 na
Lisi 8% 12/2021 usb 8 12 na - - - --/--/--/B+ 17-Dec-21 na
M2R 7.5% 10/2022 usb 7.5 35 na - - - -f--/--/-- 7-Oct-22 na
M2C 7.5% 12/2021 usb 7.5 30 na - - - -f--/--/-- 31-Dec-21 na
GWP NBG+350 12/2021 GEL 125 30 na - - - -f--/--/-- 6-Dec-21 na
Evex NBG+310 11/2024 GEL 1.6 50 na - - - -f--/--/-- 6-Nov-24 na
SwissCap NBG+625 09/2021 GEL 15 10 na --/B-/--/ 13-Sep-21 na

6Y9m M. Bloomberg
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30LJbNLA3IST'MSNL 3IBNIP3NL 3063BbIXN

M93mmMmpdn 3ME393nmMn gobosbogdn, NbazMM3dSENS O d¥MYdN BoMIMOEIbL 93¢HMMIdL - MNdNLN 303nHOMNL 33tM93900 gYbrnl S Mndnbn
39630b 93MbmM3n3nMn gnbrnl sdMdL o oM BoM3mo3gqblb mndnbn 303n@omab, MmNdNLN $3BNL MBNENSMYM by3oL, IMLIBMBSL 96 3MdNENSL.
Ma3mMma3n 3MEg3Ymn nbxymMBo3ns dbmmme LanbBMMId3NM 3ndbJdL 73LobYMIdS S IMIM3xdYMNS LogdMmm Bysmmadnob, MM3MIdN3
30Rbyymno LobmME, MPIIFOMS NbBMMBd30nL LNLMYMg o LNdPLEHY S dMAL goMobpnMadyman. gL MI3MMEN oM BoMIMOEIbL LogzoMmm
970103599050 6700L3ngMn gLodadnbnl  396MBAIdMMBAL J393 o6/d> 69d0L3ngM BOLNSGN Jomommnl o> BNbIBLYMN NBLEMY3Z6AHNL
39Yn30L/390035%9980L  B3IMMBSL  96/d  MJ3MAgbosznol Lozl BOLNSE  JomomMEIBMOE o6 ULb3s BNbobLYM NBLEHMNIEHIDNSE
0 3539nM7dn0. gb MJ3MEn 3gbdadamms IMN3930IL 3MMZgbmbdL 731339 gobozbogdL; 3bgogzbn 3MmMEBbMdNL 3x3(339tmn gobobowgdn dMnEe396
Bobmd o P3bmMd MNL3JdL, goYM3373mMMBSL o Lb3s 86n3369mMM396 BoJpmMMadL. sMEgfmomn 93 M33mME3n dME3gdymn 3Mmabmdn,
3MmmMENnbgdn, gomamadn oM Pbd nymbL >g3ymn Mmgmm3 3MmMagbmbn db o3nMYdd, dbY3] oM Pbs nYymMUL >mJdxmn MmamME3 6xdnbdangMn
3nbn3bgdo, MBIYB9dS o6 gomMabpns MM 03358900, MMM ]dLS3 3M333Ymn 3MMgbmbdn, IMMMENLJdN 56 gom3madn 93yoMgds sl dLbpn s
29mM3ByMo3n, 96 0933789801 3x3mb3335dn MM3 Ma3MMEn IMNEO3L Y3gmo 0933500L. dM3 MNdNLN $39BN, SME MNdNLN JO3nHOMN S dM(3
3mEg3nmn Ma3MmMENL 93hMMIdN dM nMJdgb LoIMmoM M3dg 3obPbnlidggdmmasl BgdnbidngMn 3nMEa3nMn 56 dMa3nMEd3nMn Obd 30M3NL,
MmM3gmnz BoMm3ImMndmodd 93 Ma3mMpnb o6 3nbn B9350396qmn BoBamadnl o6 Ma3mMEnL 69dnb3AngMn 3933nMnL godmMyqbgdnl d53mbag303n.
M3MMEHN IEYMNS LdO3HMMM YBRMIddN S 3nbo oMz MM baBamon of Bgndmads nymb >EInmMN, Mo30056 3odIMJ39Y63d9m™mn 56/
8960Bnm9dY0. Y39o YBYoS EIBIMNS.


mailto:onadaraia@tbcbank.com.ge
mailto:mchachanidze@tbccapital.ge
mailto:anmzhavanadze@tbcbank.com.ge
mailto:javlokhashvili@tbcbank.com.ge
mailto:atvaliahvili@tbccapital.ge
mailto:tazakaidze@tbccapital.ge
mailto:lchigilashvili@tbccapital.ge
mailto:llazviashvili@tbcbank.com.ge
mailto:vchogoshvili@tbccapital.ge
mailto:research@tbccapital.ge
mailto:macro@tbcbank.com.ge
http://www.tbccapital.ge/
http://www.tbcresearch.ge/

A

TBC CAPITAL




