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Following pressures on the GEL mainly

arising likely from post-election depreciation
expectations. we see first signs of the

reversal of conversions, as expected. In

particular, per our estimates based on the
NBG monetary aggregate daily data, GEL
deposits to increase

appear stronger

compared to the previous month, while FC

Indeed, record high
interest rate differential, assuming relative

deposits fall notably.

stability of lari after elections, at some point
should yield higher flows to the GEL.

Going forward, higher GEL appetite could
also be seen on the treasury market as an

the GEL
securities held by non-residents, however,

increased value of treasury

historically, it strongly depends on the USD

benchmark rate.

As for the developments in the US, the last
week was not GEL/USD supportive. In
particular, US inflation has reached the
highest since 1990, with MoM CPI at 0.9% vs
expected 0.6% and YoY at 6.2% vs expected
5.9%. Though not the final nail in the coffin of
transitory narrative, five out of previous seven
CPI numbers have been significantly higher
compared to consensus estimates, putting
the dovish sentiments of the last few FOMCs
under doubt and the most of the market
already expecting the rate hikes as soon as
June 2022 FOMC meeting. As a result of
sooner hikes than anticipated, the greenback
appreciated more than 7% against euro in a
single day.
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Note: Excluding government deposits; October and November estimates are based
on M2 and M3 daily dynamics; as of 9-Nov-2021
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ELECTIONS AND THE USD/GEL
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What we can say going forward? In the short
term, the likelihood of stronger dollar is
probably higher, though in the medium to
long term, we still bet on the stronger euro.

As for the GEL, our outlook remains broadly
same on the back of likely stronger appetite
towards the GEL, however, at the same time
taking into account the strengthening of the
USD.

GROWTH OF DEPOSITS BY CURRENCIES
(MoM, SA, FX-adjusted GEL)
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CPI AND PCE INFLATIONSIN THE USA

MARKET EXPECTATION OF RATE HIKE AT FUTURE FOMCS
(% probability)
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GEORGIA’S MAJOR TRADE PARTNERS’ CURRENCIES TO USD

(1-Sep-2021 = 100)
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110 Data releases to watch this week:

105 e Nov 15 - External Trade Express Data, October 2021;
e Nov 15 - Money Transfers, October 2021;
100 e Nov 19 - Indicators of the Labor Force, Ill Quarter, 2021;
B \:\:;jhﬁ e Nov 19 - External Trade Detailed Statistics, October, 2021;
% - = = = = = = = = = = e Nov 19 - Producer Price Index, October, 2021.
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Note: As of 12-Nov-2021
Source: NBG
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Legal Notice

This publication (the “Publication”) has been prepared and distributed by TBC Capital LLC (“TBC Capital”) member of TBC Bank Group PLC (“Group”) for informational purposes
only and independently of the respective companies mentioned herein. TBC Capital is operating and performing its professional services on the territory of Georgia and is
duly authorized to prepare and distribute this Publication on the territory of Georgia. Nothing in this Publication constitutes or forms part of an offer or solicitation or
invitation to an offer to buy, sell or subscribe for any assets or securities and nothing herein shall form the basis of any contract or commitment whatsoever or shall be
considered as a recommendation to take any such actions. Since distribution of this Publication may be restricted by law in certain jurisdictions, persons into whose
possession this Publication comes are required by TBC Capital to inform themselves about and to observe any and all restrictions applicable to them. As this Publication is not
directed to or intended for distribution, directly or indirectly, to or use by any person or entity in any jurisdiction where such distribution, publication, availability or use would
be contrary to the applicable law or which would require any registration or licensing within such jurisdiction, neither TBC Capital nor any member of the Group nor any of
their respective director(s), partner(s), employee(s), affiliates, adviser(s) or agent(s) (“Representatives”) accept any direct or indirect liability to any person in relation to the
publication, distribution or possession of this Publication in or from any jurisdiction. This Publication is not intended to provide any investment, business, tax and/or legal
advice, and credit or any other evaluation. Recipients of this Publication are strongly required to make their own independent investigation and appraisal of the matters
discussed herein. Any investment decision should be made at the investor's sole discretion. Any and all information contained in this Publication is subject to change without
notice, and neither TBC Capital nor any member of the Group nor any of their Representatives are under any obligation to update or keep information contained in this
Publication. Distribution of this Publication, at any time, does not imply that information herein is correct, accurate and/or complete as of any time after its preparation date
or that there has been no change in business, financial condition, prospects, credit worthiness, status or affairs of the respective companies or anyone else since that date.
Accordingly, this Publication should not be considered as a complete description of the markets, industries and/or companies referred to herein and no reliance should be
placed on it. TBC Capital does not undertake to update this Publication or to correct any inaccuracies therein which may become apparent. The Publication may include
forward-looking statements, but not limited to, statements as to future operating results. Any “forward-looking statements”, which include all statements other than
statements of historical facts, involve known and unknown risks, uncertainties and other important factors beyond TBC Capital’s control that could cause the actual results,
performance or achievements to be materially different from future results, performance or achievements expressed or implied by such forward-looking statements. Such
forward-looking statements are based on numerous assumptions regarding present and future business strategies and the environment operating in the future. By their
nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. No
assurances can be given that the forward-looking statements in this document will be realized. TBC Capital does not intend to update such forward-looking statements.
Opinions, forecasts, estimates and/or statements relating to expectations regarding future events or the possible future performance of investments represent TBC Capital’s
own assessment and interpretation of information available to it currently. Information obtained from the third party sources believed to be reliable, but that there is no
guarantee of the accuracy and/or completeness of such information. TBC Capital does and seeks to do and any member of the Group may or seek to do business with
companies covered in this Publication. Thus, investors should be aware that TBC Capital may have a potential conflict of interest that could affect the objectivity of the
information contained in this Publication. This Publication may not be reproduced, redistributed or published, in whole or in part, in any form for any purpose, without the
written permission of TBC Capital, and neither TBC Capital nor any member of the Group nor any of their Representatives accept any liability whatsoever for the actions of
third parties in this respect. TBC Capital makes no expressed or implied representation or warranty of usefulness in predicting the future performance or in estimating the
current or future value of any security or asset, and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with respect to any data
included in this Publication. Without limiting any of the foregoing and to the extent permitted by law, TBC Capital or any member of the Group or any of their Representatives
expressly disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this Publication or its
contents (including without limitation to the accuracy and/or completeness of information therein) or otherwise arising in connection with this Publication or for any act or
failure to act by any party on the basis of this Publication.
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