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Last week large data release was characterized with
mixed takeaways. On the one hand, October inflows
were strong pointing to continuous extraordinary
performance in the economy. At the same time,
imports and credit cooled a bit, though the former
largely on the back of lower imported cars for re-
exports, but also probably due to lower inventory
demand as compared with the previous months.
While Q3 unemployment went up YoY on the back
of more workforce seeking jobs as number of jobs
have increased. Also, higher unemployment appears
to be a result of methodological approach’. Overall,
the data supports our above 10% GDP growth

scenario for the full year 2021.

On the GEL side, again there are mixed takeaways. In
particular, an estimated monthly balance of net
inflows strengthened considerably as compared with
the previous month. Also, we see the continuation of

the reversal of election

expectations in
expressed in switching to GEL deposits. Furthermore,

related depreciation

updated November daily data,

October exports, imports and PPI indices went up,
indicating to a stronger near term CPI than we are
projecting and therefore, lowering further the short
term GEL depreciation appetite, though keeping in
mind that not expressed in change of our GEL rate
outlook. However, on the contrary, following a similar
logic, the stronger than expected inflation release in
rate hikes
supported the USD worldwide. In addition, Turkish

lira weakened further beating another record of

the US and sooner than expected

depreciation. While we stick to our view that the GEL

should not necessarily follow lira, some of our earlier
arguments, namely the same level GEL REER does
not hold to the same extent anymore. Consequently,
despite the strengthening of the GEL against the
USD, we do not rule out some correction, though
likely up to few percentage points only. In addition,
recent spike in infection and hospitalization cases
worldwide and in Georgia has to be taken into

account.

"One reason appears to be the case when in 2020 the loss of jobs was perceived temporary, this was not considered as unemployment

SELECTED CURRENCY FLOWS
(in min USD, MoM)

150
125

18.2
100

50
0 24

-50

-100

-150

NSA SA

NSA SA
Sep Oct

m Exports ®Imports ®Remittances ® Tourism Inflows © Net
Source: Geostat, NBG, TBC Capital

PRICE INDICES (YoY, %)

Export price index
Import price index

35 e Price index for material inputs to construction industries
e Producer price index for industrial products
Consumer price index
25 P 249
17.7
15
12.8
5
-5
o o o o N O O O 0O 0O 0 & T =TT
51t 52:039888338%3
5 ()} - — a
Q. O No) c O 9] Q o
[) S5 o o Q. O [] 35 S
L5003 208x <510

Source: Geostat

THE GEL REER, DAILY ESTIMATES
(% DEVIATION FROM PERIOD AVERAGE)

176: 221
15 215; 240

238; 258 257,292

10
5 277,319 311,352
0
-5
10 236,268 278,287 97893
EUR/GEL
-20
ITIFTLeLROo00ORREDOX>>Q QNN
D T I N Rt
Q. > O ®©
$328825836:2253283¢2°
Note: As of 19 Nov, increase means GEL appreciation
Source: NBG, corresponding statistical entities, TBC Capital
2


https://static.tbccapital.ge/uploads/files/WeeklyUpdatefromtheChiefEconomist_15-11-2021_ENG.pdf?v=1
https://static.tbccapital.ge/uploads/files/WeeklyUpdatefromtheChiefEconomist_08-11-2021-ENG.pdf?v=1
https://static.tbccapital.ge/uploads/files/WeeklyUpdatefromtheChiefEconomist_25-10-2021_ENG..pdf?v=1

A TBC CAPITAL

Weekly Update from the Chief Economist

22 November 2021

IMPORTS
(in USD, %)

80
60
40

20

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2021/2020 =—=2020/2019 2021/2019

Source: GeoStat

IMPORTS BY COUNTRIES
(in USD, %)

-29% l Armenia
YA
+24.0% 2 USA
- m Ukraine
- 7293 m Azerbaijan
- . B Russia
- m China
Turkey
m Others
Oct-19 Oct-20 Oct-21

Source: GeoStat

EXPORTS EXPORTS BY COUNTRIES
(in USD, %) (in USD, %)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2021/2020 === 2020/2019 2021/2019

Source: GeoStat

OCTOBER TOP 10 EXPORTED PRODUCTS BY VOLUME;
CONTRIBUTION (in PP) TO YOY GROWTH

Fertilizers,
2.9

Telepho
ne sets, | Spirits,
Motor Jug 09

cars, 1.2

Potatoes,

Ferro-alloys, 13.9 )

Source: Geostat, TBC Capital

+28.7% l
+314% v Armenia
41.2m m Turkey
319.6 m - m Ukraine
USA

. H China

m Azerbaijan
Russia

mEU

m Others

W
-
N
3

Oct-19

Source: GeoStat

Oct-20 Oct-21

OCTOBER TOP 10 IMPORTED PRODUCTS BY VOLUME;
CONTRIBUTION (in PP) TO YOY GROWTH

Other bars
and rods
of iron or
non-alloy
steel, 1.0

Coke and semi-
coke of coal, 16

Medicaments, |ESadinger

26 unloading
machinery,
0.9

Data
processi

ng
machine

Petroleum —
at-rolle .
and products of s, 09

petroleum non-alloy
oils, 41 steel, ofa Petroleum gases
5 An

width of.. .07
Source: Geostat, TBC Capital



‘\ Weekly Update from the Chief Economist
#2\ TBC CAPITAL

22 November 2021
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GROWTH OF RETAIL LOANS BY SEGMENTS
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INDICATORS OF THE LABOUR FORCE
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Data releases to watch this week:

e Nov 25 - Loans and Deposits Detailed Statistics, October 2021.
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forward-looking statements, but not limited to, statements as to future operating results. Any “forward-looking statements”, which include all statements other than
statements of historical facts, involve known and unknown risks, uncertainties and other important factors beyond TBC Capital’s control that could cause the actual results,
performance or achievements to be materially different from future results, performance or achievements expressed or implied by such forward-looking statements. Such
forward-looking statements are based on numerous assumptions regarding present and future business strategies and the environment operating in the future. By their
nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. No
assurances can be given that the forward-looking statements in this document will be realized. TBC Capital does not intend to update such forward-looking statements.
Opinions, forecasts, estimates and/or statements relating to expectations regarding future events or the possible future performance of investments represent TBC Capital’s
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third parties in this respect. TBC Capital makes no expressed or implied representation or warranty of usefulness in predicting the future performance or in estimating the
current or future value of any security or asset, and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with respect to any data
included in this Publication. Without limiting any of the foregoing and to the extent permitted by law, TBC Capital or any member of the Group or any of their Representatives
expressly disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this Publication or its
contents (including without limitation to the accuracy and/or completeness of information therein) or otherwise arising in connection with this Publication or for any act or
failure to act by any party on the basis of this Publication.


mailto:onadaraia@tbcbank.com.ge
mailto:anmzhavanadze@tbcbank.com.ge
mailto:javlokhashvili@tbcbank.com.ge
mailto:lemikeladze@tbcbank.com.ge
mailto:mchachanidze@tbccapital.ge
mailto:ikvakhadze@tbccapital.ge
mailto:atvaliashvili@tbccapital.ge
mailto:giomzhavanadze@tbccapital.ge
mailto:remaisuradze@tbccapital.ge
mailto:masurmava@tbccapital.ge
mailto:mkoridze@tbccapital.ge
mailto:research@tbccapital.ge
mailto:macro@tbcbank.com.ge
http://www.tbccapital.ge/

A

TBC CAPITAL



