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Last week large data release was characterized with

mixed takeaways. On the one hand, October inflows

were strong pointing to continuous extraordinary

performance in the economy. At the same time,

imports and credit cooled a bit, though the former

largely on the back of lower imported cars for re-

exports, but also probably due to lower inventory

demand as compared with the previous months.

While Q3 unemployment went up YoY on the back

of more workforce seeking jobs as number of jobs

have increased. Also, higher unemployment appears

to be a result of methodological approach1. Overall,

the data supports our above 10% GDP growth

scenario for the full year 2021.
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SELECTED CURRENCY FLOWS
(in mln USD, MoM)

Source: Geostat, NBG, TBC Capital
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On the GEL side, again there are mixed takeaways. In

particular, an estimated monthly balance of net

inflows strengthened considerably as compared with

the previous month. Also, we see the continuation of

the reversal of election related depreciation

expectations in updated November daily data,

expressed in switching to GEL deposits. Furthermore,

October exports, imports and PPI indices went up,

indicating to a stronger near term CPI than we are

projecting and therefore, lowering further the short

term GEL depreciation appetite, though keeping in

mind that not expressed in change of our GEL rate

outlook. However, on the contrary, following a similar

logic, the stronger than expected inflation release in

the US and sooner than expected rate hikes

supported the USD worldwide. In addition, Turkish

lira weakened further beating another record of

depreciation. While we stick to our view that the GEL

should not necessarily follow lira, some of our earlier

arguments, namely the same level GEL REER does

not hold to the same extent anymore. Consequently,

despite the strengthening of the GEL against the

USD, we do not rule out some correction, though

likely up to few percentage points only. In addition,

recent spike in infection and hospitalization cases

worldwide and in Georgia has to be taken into

account.
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1 One reason appears to be the case when in 2020 the loss of jobs was perceived temporary, this was not considered as unemployment 
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Data releases to watch this week:

 Nov 25 – Loans and Deposits Detailed Statistics, October 2021.
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