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Annual inflation stood at 2.8% YoY in January 2021, up from 2.4% YoY in
December 2020. Core inflation, which excludes price of energy and food,
increased to 5.8% YoY in January (from 5.3% YoY in December). Among major
sub-categories, food & beverages (+6.4% YoY) has made the largest
contribution to annual CPl inflation growth. The prices of furniture & household
equipment (+10.8% YoY), healthcare (+9.7% YoY) and alcohol & tobacco (+6.9%
YoY) have also increased. In addition, the prices on recreation & culture sub-
group showed a positive growth rate in January 2021, following the decreasing
price dynamics since March 2020. On the other hand, with the continuation of
the state subsidy program for utilities, housing sub-group (-20.5% YoY) put the
major deflationary pressure on the annual print. At the same time, the prices
of transport (-0.9% YoY) were still lower on an annual basis, however, only
marginally and its negative contribution to annual inflation has diminished
considerably.

The NBG kept the refinance rate unchanged at 8.0% on the Monetary Policy
Committee meeting held on February 3. Per latest central bank projections,
inflation will remain on average in the 4% range in 2021 and will gradually
approach the target inflation in the coming years. According to the National
Bank, the decision to leave the monetary policy rate unchanged can be
explained by several key factors. On the one hand, rising prices in the
international commodity market, amid prolonged restrictions due to increased
production costs, increase imported inflation. On the other hand, in spite of
relatively strong domestic demand, aggregate demand has decreased sharply
on the back of weak external demand. However, the impact of declining
aggregate demand on inflation has been weak due to the depreciation of the
nominal effective exchange rate. Also, having the high dollarization,
transmission of exchange rate fluctuations to inflation is important to be
considered. Overall, the committee does not rule out future rate increases if
needed.

In January 2021, NBG's gross international reserves stood at 4.1bn USD, up
by 4.9% MoM and 17.8% YoY.

Data releases to watch this week:

e Feb 10 - Treasury securities by holders, January 2021.1
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NBG’S FX SALES AND GROSS INTERNATIONAL
RESERVES
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Capital Markets

On Friday’s trading session, TBC Bank Group PLC (TBCG LN) shares closed at
GBP 13.00, up 6.7% WoW. 154.3 thousand shares traded on the London Stock
Exchange during the week.

During the week, 120.1 thousand of Bank of Georgia Group PLC (BGEO LN)
shares traded, closing at GBP 11.70 (up by 1.9% WoW) on the Friday’s trading
session.

On the London Stock Exchange 209.7 thousand Georgia Capital PLC (CGEO
LN) shares traded at GBP 5.32 per share (up by 5.8% WoW).

Performance of London listed Georgian companies

Change Multiples
Name Ccy Volume ('000) Mcap (min) Price w YTD 52w 12T P/E 12F P/E P/B
TBC Bank Group PLC GBP 154.3 n7 13.00 6.7% 4.0% 4.0% 8.52x 5.78x 1.16x
Bank of Georgia Group PLC GBP 1201 575 11.70 1.9% -4.1% -27.2% 7.93x 4.66x 1.07x
Georgia Capital PLC GBP 209.7 255 532 5.8% -1.5% -31.1% 1.47x n/a 0.48x
FTSE100 - - - - 1.3% 0.4% -13.1% - - -
FTSE 250 - - - - 4.1% 2.8% -2.0% - - -
Source: Bloomberg
Georgian Eurobond performance
Yield change Key parameters

Name Cey Coupon Size (min) % 1w YTD S&P/Moody's/Fitch Maturity Z-spread
Georgia Sovereign usb 6.875 500 11% -0.1% -0.6% BB/Ba2/BB 12-Apr-21 87
Georgian Railway usb 7.750 500 2.7% 0.3% 11% B+/-/BB- 1-Jul-22 247
Georgian Oil & Gas corp usb 6.750 250 41% 0.0% -0.4% -/-/BB 26-Apr-21 391
Bank of Georgia usb 6.000 350 3.4% 0.9% 0.5% -/Ba2/BB- 26-Jul-23 am
Georgia Capital usb 6.125 300 5.7% -0.2% 0.6% B/B2/- 9-Mar-24 536
GGU usb 7.750 250 6.8% 0.2% 1.5% B/-/B+ 30-Jul-25 621
Silknet usb 11.000 200 7.2% n/a 2.8% -/B1/B+ 2-Apr-24 578
TBC Bank usb 5.750 300 4.0% 0.0% 1.2% -/Ba2/BB- 19-Jun-24 368
TBC Bank PERP usb 10.775 125 9.5% 0.8% 2.8% -/-1B- - 871
Bank of Georgia PERP usb 11.125 100 8.9% n/a 2.8% -/-/B- - 738

Source: Bloomberg
Local corporate bond performance
Yield change (BPs) Key parameters
Name Ccy  Coupon  Size(min)  Yield W YD 5w S&P/Fitch/ Maturity  Z-Spread bps
Moody's/Scope

GeoBeer NBG+40012/2023 GEL 13 25 na - - - --/--/--/BB 21-Dec-23 na
Sillnet NBG+350 08/2022 GEL 12 34 na - - - --/B+/B1/-- 18-Aug-22 na
Tegeta NBG+425 04/2022 GEL 13.25 30 na - - - --/B-/--/BB- 30-Apr-22 na
Crystal NBG+400 02/2021 GEL 13 15 na - - - --/B/~/-- 1-Feb-21 na
Nikora Trade NBG+400 08/2021 GEL 12,5 25 na - - - --/--/--/B+ 6-Aug-21 na
Nikora TIBR3M+400 10/2022 GEL 12.74 28 na - - - -=/=-1--1-- 18-Oct-22 na
GLC 7% 08/2020 usb 7 10 na - - - --/B+/--/-- 29-Aug-20 na
GLC 6.5% 06/2021 usb 6.5 5 na - - - --/B+/--/-- 22-Jun-21 na
GLC 7.5% 08/2021 usb 7.5 10 na - - - --/B+/--/-- 9-Aug-21 na
Lisi 8% 12/2021 usb 8 12 na - - - --/--/--/B+ 17-Dec-21 na
M2R 7.5% 10/2022 usb 7.5 35 na - - - -=/=-1--1-- 7-Oct-22 na
M2C 7.5% 12/2021 usb 7.5 30 na - - - -=/=-1--1-- 31-Dec-21 na
GWP NBG+350 12/2021 GEL 12.5 30 na - - - =f==1--{-- 6-Dec-21 na
Evex NBG+310 11/2024 GEL 1.6 50 na - - - =f==1--{-- 6-Nov-24 na
SwissCap NBG+625 09/2021 GEL 15 10 na - - - --/B-/--/- 13-Sep-21 na

Source: Bloomberg
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DISCLAIMER

The materials contained in this Bulletin have been prepared by LLC TBC Capital (“TBC Capital”) solely for information purposes and have not been
independently verified. No reliance should be placed on the accuracy, completeness or correctness of the information or the opinions contained
in this Bulletin for any purposes whatsoever.

None of the TBC Capital or any of its shareholders, directors, officers, employees, affiliates, advisors and representatives accepts any liability for
any loss arising from any use of this Bulletin or its contents or otherwise arising in connection therewith. Accordingly, no representation, warranty
or undertaking, express or implied, is made or given by or on behalf of the TBC Capital or any of its shareholders, directors, officers, employees,
affiliates, advisors and representatives as to the accuracy, completeness or correctness of the information or the opinions contained in this
Bulletin . The information in this Bulletin is subject to verification, completion and change.

The information, statements and opinions contained in this Bulletin do not constitute a public offer under any applicable legislation or an offer to
sell or solicitation of any offer to buy any securities or financial instruments or any advice or recommendation with respect to such securities or
other financial instruments. Information in this Bulletin relating to the price, at which investments have been bought or sold in the past, or yield
on such investments, cannot be relied upon as a guide to the future performance of such investments.

The information in this Bulletin shall not be reproduced, copied, distributed or published in whole or in part without prior written consent of TBC
Capital.

The Bulletin may contain forward-looking statements, developments in the Georgian economic, political and legal environment, financial risk
management and the impact of general business and global economic conditions. None of the future projections, expectations, estimates or
prospects in this Bulletin should be taken as forecasts or promises nor should they be taken as implying any indication, assurance or guarantee
that the assumptions on which such future projections, expectations, estimates or prospects are based are accurate or exhaustive or, in the case
of assumptions, entirely covered in this Bulletin . These forward -looking statements speak only as of the date they are made and subject to
compliance with applicable law and regulations TBC Capital expressly disclaims any obligation or undertaking to disseminate any updates or
revisions to any forward-looking statements contained in the Bulletin to reflect actual results, changes in assumptions or changes in factors
affecting those statements.
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2021 Bmob 05635M3n BmnyM3> nbxymMO3Nd3 B/B 2.8% B9d003069,
0939309M3n B/B 2.4%-056n 35R39690mnlL 393093. LodODM nbmMS3NY,
Mm3gmoi LYMLIMNLS S 969MaMBoHOMYdMdNL BdLYBdL godmMabogl, B/B
5.8%-3009 gonboMd (0937809M3n - B/B 5.3%). gfMon 3bMng, LyMLIMTS
LOL3ga03S  (B/B  +6.4%) BamogMmn  0bggamonnl  a3mmanmadody  33mo3
3603369mm30bn go3mgbs ngmbns. dbg3g, Lobogmbmmm $31RB980WS6 BOLJdNL
3oMOmN M 9393L0 & LoymazozbmzMgdm 6n3mgdvy (+10.8% B/B), 55600533597
(B/6 +9.7%) 05 s 3m3mmbs & mo3do9mdg (B/B +6.9%) woxngjlnmos. n96356M3n,
©050396900L> O gOMNMBNL 3R> VO]ONMN BMNL 1330 godmozmnbs (B/B
+1.4%), 2020 Bmolb 35Mpnob dmymmgdymn yomymaznmn dMenb 39300938.
dgmmg 3dbMng, LobgmadBoxm LYdLNENMYdNL 3MMEMO3nL gogMdamadsLoob
Moo, Bmoym nbmonodg 3mqdnlb  dndomoymadnom  36n33bgmm3bo
09mJg3gs Bymab, gm.gbgfMgnnls o d0Mnb 33953 (B/B -20.5%). 535b;s6,
OMIBL3MMEHNL BOLYdN 33mMo3 F733nMYdYMN MARJdS, YIRS Y36n33bgmmE o
nob3oM3n  dobn  YoMYymynon  go3mabs nbymdENdd) BoJpmMomMmn3o©
3913Rbg39mMN nym.

3 0909M35mb  3oIsMoym  AMbYeIMYMn  3mmnpngdnb  3M3npganb
B99b370MOD)  LIJOIMNZIMML 9JMM36YIMB> 85633> MHRN6I6LNMYdAL
8565339000  J33mMomo, 8.0%-%3, BgnboMAP6S>. MM3bymn  d5630L
3MmMagbmdnm, nbxymono 2021 Bgmb Lodomme 4%-0b goMmMaddn ngbads o
393003M330 LO3NDB6] NERMOINOL NOBWINOE OYObMM39dY. 9MM3bYMN 65630
ambgpomymn  3mmnpn3nb  gobo3zgmnl  JE3MAMmMO©  dHM3500L  3qLobgd
89006Y39%Hnm9doL Modw9bndg donMnmon BdJamMom blbalb - 9Mmon dbMng,
Lbogmomodmmabm  Lobogobmm  00%0Mbdy  3oLgdAL  3opgdy, 37dMmY39060L
agobobgMdmnagdnl 3Mbdy BoMm3mMgdnl godMonmn bomMmznl godm, Ml
n33MmMANMa0Ym nbazmo3noL; 3gmMmg 3bMng, 3nybgo3500 dgoMadnm dmngMn
20030MMBMN3N dmmbmabnby, 9MOMOMN30N dmobmabo 333900Mo
39330MdymNd, LogoMmgm dmmbm3bnl 3mMgdnL godm. my3Es> bmManbomyMn
71%33JoaMn  3o3mnon  3PMLoL  goyxdbyMads gmMomdmn3n  dmobmabal
3933nM700L g3o3mMabol nbmo3Nody dLYLEHJBOL. 935LMS6, y9M 3093 Jomomn
OMmMmOMndOEFNNL  godm, 39MLNL  goyxroLbyMadnl  goonds  nbgmoNodY
36033690mM36500 3oMOMNY. 3MNobmMosdn, 3M3nHann 3M3o35m3n gobs 339mnb
BMob M godmMnEbosl.

2021 PBmob 0563Mnb 3mMbo393580mm, 9MM3bymn 3563010 3NEMNS63D
LOYMNOBMMNLM MYDYM3903 4.1 dMME >33 PMMIMn B)d03nbd, M3 Bnbo
030L  39R396909mMmb  FqoMgdnm  4.9%-0cm  3gpno, bmem  Bnbs  Bmnb
093930Mnb 35A396989mML 17.8%-000 53070

3ndnboMy 33nMnb SbmMbLN:

e 10 090 - LObOBNEM BOLNSEN JomdME9dN IBMMBM]dNL Inby30m,
nobgofmn 2021,

6209M0 2 LIBMEIMIL 3ILEMMISIXN
YM3IX030IMN 396XNIMISIXN

N6BNIBNY. %

15

5 Il & o~ =
i _1 | B | . | I B |
()N 360 BOBTNIMISITN I
-5 06BM™YGNS
B0IM0 16BLWIBNS

LOBNB6I N6BVXVBNY

BYyomm: bogbpopn, 01ndnbn 3030000mn

6C0IM0 N6BXMIBNY XV 539BIs80L
3M60MNdIBNY (33), %

mmmm— LIMLO0)O LY JHXIMIMEM LOLAIX IS0

— 0 3M3MIM0 LOLAIR IS0, 10FdOIM

m— LOBbM3MIBIXN LI, BYIR(, IR, 36IMBNY, SNMN
33930, bOMSObM 603MJSN

—— 5063M010Md0L L6300
 OHO6L3MMHO0
9 Lb3d

— ) 1) 0

;

o
[ |
[ |
| I |
| |
[ |
| |
©33-20 N
man

086-20
010%-20
306M-20
336M-20

340-20

036-20

03%-20

§83-20

L33-20
mJon-20
6MJ-20

006-21

Byomm: bogbpopn

FX 0160333660330 23 MBNBNIXIMN

LOMIBIM3M dJON3IdN

BFX 0609630660050 (396 833 200.0
©MSHO)

173.8
0 MBNBNSEIMO LOMIBIMIM
9J003350(8WMP 938 LMIdMN)
120.0
100.0
80.0
60.0 60.0
40.0 49.7 49.8
20.0

o o o
~ ~ ~
© 15} =)
ERE--

Byomm: byd

s}

o
©
o

o

80Mm-20 I

800-20 N

036-20 NN
03m-20 N
$83-20 N
©94-20

006-21 N

83m-20 M



A\ 003000 33300500 e MabamaseN 207

30300020L 39830

mmMbombal LozmMbrm dnMynl JoMob3zn3nl LogodMm LgLnodg, cndabn 3563nbL
$39230L (TBCG LN) 5730900 13.00 dMnpobym a396¢ LpgManbads, Babs 330Mab
35R396909mbg 6.7%-n00 domom 6n3dbymbg onbymo. 33nMnb gob3dozmmdsdn
394MmMONL 3MEYMMOS 154.3 0010L 973050 gogHmMmo.

mmMbombnl Loxmmbom dnMyYodg gobym 330Modn LaJoMm3zgammmlb 35630l
$39930b (BGEO LN) 120.1 soobin ogzno n309Md, obymaal o30b3s 3o 11.70
dMNABO6YmMN BY6H0 LHgMmNbgo (+1.9% 33/33) Byognby.

Logommggmmb  3d33n¢dmalb (CGEO LN) o930500 mmbombal Logymbom

d0MPOdY gobyam oMol 33l 5.32 dMnpobym a6y LngMmnbgdy (+5.8% 33/33)
onbyMo, 394MmMONL 3MEYMMBS3 3n 209.7 sodbn dgo00gnbo.

QMELME3N LY3JIFMMP LY33IdIXN JIMOIXN 3MA3360I50

B30I 3MIBNBNIGOISN
amEIMdy 303000<°083B0Y
LOLIEN 39V00 (000) (8°6) B3L0 w YTD 52w 12T P/E 12F P/E P/B
TBC Bank Group PLC GBP 154.3 77 13.00 6.7% 4.0% 4.0% 8.52x 5.78x 1.16x
Bank of Georgia Group PLC GBP 1201 575 11.70 1.9% -4.1% -27.2% 7.93x 4.66x 1.07x
Georgia Capital PLC GBP 209.7 255 532 5.8% -1.5% -31.1% 1.47x n/a 0.48x
FTSE 100 - - - - 1.3% 0.4% -13.1% - - -
FTSE 250 - - - - 4% 2.8% -2.0%
640mM: Bloomberg
JOMONIR0 IBMMBMEXLISNL 3IXI3ISN
323MLYHIENI6MANL
B3N IdY d0MN01RN 30MI3IOMIJN
amEIMdy -

bLObLIEN 3990 393Me6N (8%06) % w YTD S&P/Moody's/Fitch 30°006M3d Z-spread
Georgia Sovereign usb 6.875 500 11% -0.1% -0.6% BB/Ba2/BB 12-Apr-21 87
Georgian Railway usb 7.750 500 2.7% 0.3% 11% B+/-/BB- 1-Jul-22 247
Georgian Oil & Gas corp usb 6.750 250 41% 0.0% -0.4% -/-/BB 26-Apr-21 391
Bank of Georgia usb 6.000 350 3.4% 0.9% 0.5% -/Ba2/BB- 26-Jul-23 3n
Georgia Capital usb 6.125 300 5.7% -0.2% 0.6% B/B2/- 9-Mar-24 536
GGU usb 7.750 250 6.8% 0.2% 1.5% B/-/B+ 30-Jul-25 621
Silknet usb 11.000 200 7.2% n/a 2.8% -/B1/B+ 2-Apr-24 578
TBC Bank usb 5.750 300 4.0% 0.0% 1.2% -/Ba2/BB- 19-Jun-24 368
TBC Bank PERP usb 10.775 125 9.5% 0.8% 2.8% -/-/B- - 871
Bank of Georgia PERP usDb 11125 100 8.9% n/a 2.8% -/-/B- - 738

640mM: Bloomberg
3MAM3MMICNIRN dME6LISNL 3ILI3Id0
323MLYIXNV6MBNL
3320903 (BPs) dNMN013N 39MIIOMIBN
bObID 300308 JI3MEN am?an&(;)ao % W YD 5w Mf:‘:)f:'l‘;:‘é be  30906MB  Z-Spread bps

GeoBeer NBG+40012/2023 GEL 13 25 na - - - --/--/--/BB 21-Dec-23 na
Sillnet NBG+350 08/2022 GEL 12 34 na - - - --/B+/B1/-- 18-Aug-22 na
Tegeta NBG+425 04/2022 GEL 13.25 30 na - - - --/B-/--/BB- 30-Apr-22 na
Crystal NBG+400 02/2021 GEL 13 15 na - - - --/B/~-/-- 1-Feb-21 na
Nikora Trade NBG+400 08/2021 GEL 12,5 25 na - - - --/--/--/B+ 6-Aug-21 na
Nikora TIBR3M+400 10/2022 GEL 12.74 28 na - - - -/==--1-- 18-0Oct-22 na
GLC 7% 08/2020 usb 7 10 na - - - --/B+/--/-- 29-Aug-20 na
GLC 6.5% 06/2021 usb 6.5 5 na - - - --/B+/--/-- 22-Jun-21 na
GLC 7.5% 08/2021 usb 7.5 10 na - - - --/B+/--/-- 9-Aug-21 na
Lisi 8% 12/2021 usb 8 12 na - - - --/--/--1B+ 17-Dec-21 na
M2R 7.5% 10/2022 usb 7.5 35 na -=f~1--]-- 7-Oct-22 na
M2C 7.5% 12/2021 usb 7.5 30 na -=f~1--]-- 31-Dec-21 na
GWP NBG+350 12/2021 GEL 12.5 30 na -=f~1--]-- 6-Dec-21 na
Evex NBG+310 11/2024 GEL 1.6 50 na -=f~1--]-- 6-Nov-24 na
SwissCap NBG+625 09/2021 GEL 15 10 na -/B-/--/-- 13-Sep-21 na

6499mM): Bloomberg
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30LJbNLA3IST'MSNL 3IBNIP3NL 3063BbIXN

M93mmMmpdn 3ME393nmMn gobobogdn, NbazMM3dSENS O d¥MYdN BoMIMOEIbL 93¢HMMIdL - MNdNLN 303nHOMNL 33tM93900 gRbrnl S Mndnbn
39630b 93MbmM3n3nMn gnbrnl >dMdL o oM BoMm3mo3gqblb mndnbn 303n@omab, MmNdnLN $3BNL MBNENSMYM by3ol, IMLIBMBSL 96 3MdnENSL.
Ma3mMma3n 3MEg3Ymn nbxymMmBoznd dbmmme LanbBMMId3NM 3ndbJdL 73LobYMYdS S IMIM3xdYMNS LogdMmm Bysmmadnob, MM3MIdN3
30Rbyymno LobmME, MPIIFOMS NbBMMBd30nL LNLMYM] o LNdYLEHY oM dMAL goMobpnMadyman. gL MI3MMEN oM BoMIMOEIbL LogzoMmm
970103599050 6700L3ngMn gLoda3nbnl  396MBAIdMMBAL J393 o6/®d 69d0L3ngM BOLNSGN Jomommnl o> BNbIBLYMN NBLEMY3Z6AHNL
39Yn30L/390035%9980L  B3IMMBSL  96/d  MJ3MAgbosznol Lozl BOLNSE  JomomMEIBMOE o6 ULb3s BNbsbLYM NBLEHMNIEHIDNSE
0 3539nMJdn0. gb MJ3MEn 3gbdadamms IMN3930IL 3MMZgbmbdL 731339 gobozbogdL; 3bgo3Ln 3MmMEBbMdNL 3x3(339tmn gobobowgdn dMnEe396
Bobmd o P3bMd MNL3YdL, goYM3373mMMBSL o Lb3s 86n3369mMmM36 BoJpmMMadL. sMEzgfmon 93 M33mME3n IME3gdymn 3Mmabmdn,
3MmmMEnbgdn, gomamadn oM Pbd nymbL >gdymn MmMgmm3 3MmMgbmbn db o3nMYdd, dbY3] oM Pbs nymMbL >mJdxmn MmamME3 6xdnbdangMn
3nbn36gdo, MBAYB9dS 06 gomMabpns MM 03358900, MMM ]dLS3 3M3339mMn 3MMgbmbdn, IMMMENLJdN 56 gom3madn 93yoMgds >l dLben s
29mM3ByMo3n, 96 0933789801 3x3mb3g35dn MM3 Ma3MMENn IMNEO3L Y3gmo 33500L. dM3 MNdNLN $39BN, SME MNdNLN Jo3nHOMN S dM(3
3mEg3nmn Ma3MmMENL 93nMMIdN dM nMJdgb LdIMoM Mo3dg 3obPbnlidggdmmasl BgdnbidngMn 3nMEa3nMn 56 dMa3nMEd3nMn Obd 30M3NUL,
MmM3gmnz BoMm3ImMndmods 93 Ma3mMpnlb o6 3nbn B9350396gmn BoBamadnl o6 Ma3mMpnL 69dnb3AngMn 3933nMnL godmMyqbadnl d53mbag303n.
M3MMEHN IEYMNS BdO3HMMM YBRMIddN S 3nbo oMz MM baBamon of 3gndmads nymlb >EIbnmMN, Mo30056 3odIMJ39Y63d9m™Mn 56/
8960Bnm9dY0. Y39o YBYoS EIBIMNS.
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